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§ 8-511. PRIORITY AMONG SECURITY INTERESTS AND
ENTITLEMENT HOLDERS.

(a) Except as otherwise provided in subsections (b) and (c), if a securities intermediary does not have
su�cient interests in a particular �nancial asset to satisfy both its obligations to entitlement holders
who have security entitlements to that �nancial asset and its obligation to a creditor of the securities
intermediary who has a security interest in that �nancial asset, the claims of entitlement holders,
other than the creditor, have priority over the claim of the creditor.

(b) A claim of a creditor of a securities intermediary who has a security interest in a �nancial asset
held by a securities intermediary has priority over claims of the securities intermediary's entitlement
holders who have security entitlements with respect to that �nancial asset if the creditor has control
over the �nancial asset.

(c) If a clearing corporation does not have su�cient �nancial assets to satisfy both its obligations to
entitlement holders who have security entitlements with respect to a �nancial asset and its obligation
to a creditor of the clearing corporation who has a security interest in that �nancial asset, the claim
of the creditor has priority over the claims of entitlement holders.

‹ § 8-510. RIGHTS OF PURCHASER OF SECURITY ENTITLEMENT FROM ENTITLEMENT
HOLDER. up PART 6. TRANSITION PROVISIONS FOR REVISED ARTICLE 8 AND CONFORMING
AMENDMENTS TO ARTICLES 1, 4, 5, 9, AND 10 ›

§ 8-511. PRIORITY AMONG SECURITY INTERESTS AND ENTI... https://www.law.cornell.edu/ucc/8/8-511

1 of 2 12/27/2023, 17:48

https://www.law.cornell.edu/
https://www.law.cornell.edu/
https://www.law.cornell.edu/ucc
https://www.law.cornell.edu/ucc
https://www.law.cornell.edu/ucc/8/8-102#Securitiesintermediary
https://www.law.cornell.edu/ucc/8/8-102#Securitiesintermediary
https://www.law.cornell.edu/ucc/8/8-102#Financialasset
https://www.law.cornell.edu/ucc/8/8-102#Financialasset
https://www.law.cornell.edu/ucc/8/8-102#Entitlementholder
https://www.law.cornell.edu/ucc/8/8-102#Entitlementholder
https://www.law.cornell.edu/ucc/8/8-102#Securitiesintermediary
https://www.law.cornell.edu/ucc/8/8-102#Securitiesintermediary
https://www.law.cornell.edu/ucc/8/8-102#Financialasset
https://www.law.cornell.edu/ucc/8/8-102#Financialasset
https://www.law.cornell.edu/ucc/8/8-102#Entitlementholder
https://www.law.cornell.edu/ucc/8/8-102#Entitlementholder
https://www.law.cornell.edu/ucc/8/8-102#Entitlementholder
https://www.law.cornell.edu/ucc/8/8-102#Entitlementholder
https://www.law.cornell.edu/ucc/8/8-102#Clearingcorporation
https://www.law.cornell.edu/ucc/8/8-102#Clearingcorporation
https://www.law.cornell.edu/ucc/8/8-102#Financialasset
https://www.law.cornell.edu/ucc/8/8-102#Financialasset
https://www.law.cornell.edu/ucc/8/8-102#Entitlementholder
https://www.law.cornell.edu/ucc/8/8-102#Entitlementholder
https://www.law.cornell.edu/ucc/8/8-510
https://www.law.cornell.edu/ucc/8/8-510
https://www.law.cornell.edu/ucc/8/8-510
https://www.law.cornell.edu/ucc/8/8-510
https://www.law.cornell.edu/ucc/8/part_5
https://www.law.cornell.edu/ucc/8/part_5
https://www.law.cornell.edu/ucc/8/part_6
https://www.law.cornell.edu/ucc/8/part_6
https://www.law.cornell.edu/ucc/8/part_6
https://www.law.cornell.edu/ucc/8/part_6


 Uniform Commercial Code
Toolbox

• About Uniform Laws
• State Uniform Commercial Codes



Accessibility
About LII
Contact us
Advertise here
Help
Terms of use
Privacy

§ 8-511. PRIORITY AMONG SECURITY INTERESTS AND ENTI... https://www.law.cornell.edu/ucc/8/8-511

2 of 2 12/27/2023, 17:48

https://www.law.cornell.edu/ucc/uniform
https://www.law.cornell.edu/ucc/uniform
https://www.law.cornell.edu/wex/table_ucc
https://www.law.cornell.edu/wex/table_ucc
https://www.law.cornell.edu/lii/about/accessibility
https://www.law.cornell.edu/lii/about/accessibility
https://www.law.cornell.edu/lii/about/about_lii
https://www.law.cornell.edu/lii/about/about_lii
https://www.law.cornell.edu/lii/about/contact_us
https://www.law.cornell.edu/lii/about/contact_us
https://www.law.cornell.edu/lii/help_out/sponsor
https://www.law.cornell.edu/lii/help_out/sponsor
https://www.law.cornell.edu/lii/help
https://www.law.cornell.edu/lii/help
https://www.law.cornell.edu/lii/terms/documentation
https://www.law.cornell.edu/lii/terms/documentation
https://www.law.cornell.edu/lii/terms/privacy_policy
https://www.law.cornell.edu/lii/terms/privacy_policy
https://www.law.cornell.edu/
https://www.law.cornell.edu/

